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Public Consultation on Risk-based Global Insurance Capital Standard –  
Format of Consultation Tool 

 
Thank you for your interest in the public consultation on the Risk-based Global Insurance Capital 
Standard (ICS). This document provides an overview of the ICS consultation tool on the IAIS website, 
in order to facilitate the collation and organisation of responses by respondents to the ICS 
Consultation Document which was published on 17 December 2014. 
 
Comments are sought in the consultation tool first by questions, then by sections/sub-sections. One 
comment box will follow each line, i.e. there will be one box for comments on Question 1, one box 
for comments on Question 2 etc. Where a Question is broken into multiple sub-questions, a single 
comment box will follow the whole question (e.g. comments on Question 50 (a) and (b) will be 
sought in a single comment box). In such cases, please identify your comments on each sub-question 
as appropriate. While there is no character limit on the comment boxes, please keep your comments 
as clear and concise as possible. 
 
If you will be copying and pasting comments into the tool from word-processing software (such as 
Microsoft Word), please note that formatting (e.g. automated paragraph spacing or bullet points) 
may not be preserved in the process. It is not possible to attach images or attachments in the tool. 
 
Order of feedback in consultation tool (each line below will be the title of a single comment box): 
  
Question 1 (section 2.1). 

Question 2 (section 2.1). 

Question 3 (section 4). 

Question 4 (section 5.1.1). 

Question 5 (section 5.1.1).   

Question 6 (section 5.1.1). 

Question 7 (section 5.1.1). 

Question 8 (section 5.1.2).           

Question 9 (section 5.1.2).           

Question 10 (section 5.1.2).         

Question 11 (section 5.1.2).         

Question 12 (section 5.1.3).         

Question 13 (section 5.1.3).         

Question 14 (section 5.2)              

Question 15 (section 5.2)              

Question 16 (section 5.2)              

Question 17 (section 5.2)              

Question 18 (section 6.2.1).         

Question 19 (section 6.2.1).         
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Question 20 (section 6.2.1).         

Question 21 (section 6.2.1).         

Question 22 (section 6.2.1).         

Question 23 (section 6.3.1).         

Question 24 (section 6.3.1).         

Question 25 (section 6.3.3).         

Question 26 (section 6.3.4).         

Question 27 (section 6.3.4).         

Question 28 (section 6.3.7).         

Question 29 (section 6.3.8).         

Question 30 (section 6.3.8).         

Question 31 (section 6.3.9).         

Question 32 (section 6.3.11).      

Question 33 (section 6.3.11).      

Question 34 (section 6.3.11).      

Question 35 (section 6.3.11).      

Question 36 (section 6.3.11).      

Question 37 (section 7).                

Question 38 (section 7).                

Question 39 (section 7.1.1).         

Question 40 (section 7.1.1).         

Question 41 (section 7.1.2).         

Question 42 (section 7.2.1). 

Question 43 (section 7.2.1).         

Question 44 (section 7.2.2).         

Question 45 (section 7.2.2).         

Question 46 (section 7.2.3).         

Question 47 (section 7.2.3).         

Question 48 (section 7.2.3). 

Question 49 (section 7.3). 

Question 50 (a) and (b) (section 7.3). 

Question 51 (section 7.4).            

Question 52 (section 7.4).            

Question 53 (section 7.4).            

Question 54 (section 7.4).            

Question 55 (section 7.4).            

Question 56 (section 7.5).            

Question 57 (section 7.5).            

Question 58 (section 8.5)              
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Question 59 (section 9.2.1.2).     

Question 60 (section 9.2.2.1).     

Question 61 (section 9.2.2.2).     

Question 62 (section  9.2.2.2).    

Question 63 (section  9.2.2.2).    

Question 64 (section  9.2.2.2).    

Question 65 (section 9.2.2.2).     

Question 66 (section 9.2.2.2).     

Question 67 (section 9.2.2.2).     

Question 68 (section 9.2.2.2).     

Question 69 (section 9.2.2.2).     

Question 70 (section 9.2.2.2).     

Question 71 (section 9.2.2.3).     

Question 72 (section 9.2.2.3).     

Question 73 (section 9.2.2.3).     

Question 74 (section 9.2.2.3).     

Question 75 (section 9.2.2.3).     

Question 76 (section 9.2.2.3).     

Question 77 (section 9.2.2.3).     

Question 78 (section 9.2.2.4).     

Question 79 (section 9.2.2.4).     

Question 80 (section 9.2.2.4).     

Question 81 (section 9.2.2.4).     

Question 82 (section 9.2.2.4).     

Question 83 (section 9.2.2.4).     

Question 84 (sectiion 9.2.2.5).    

Question 85 (section 9.2.2.5).     

Question 86 (section 9.2.2.6).     

Question 87 (section 9.2.2.6).     

Question 88 (section 9.2.2.6).     

Question 89 (section 9.2.2.6).     

Question 90 (section 9.2.2.6).     

Question 91 (section 9.2.2.7).     

Question 92 (section 9.2.2.7).     

Question 93 (section 9.2.2.7).     

Question 94 (section 9.2.2.7).     

Question 95 (section 9.2.2.7).     

Question 96 (section 9.2.2.7).     

Question 97 (section 9.2.2.7).     
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Question 98 (section 9.2.2.7).     

Question 99 (section 9.2.2.7).     

Question 100 (section 9.2.2.8).   

Question 101 (section 9.2.2.8).   

Question 102 (section 9.2.2.8).   

Question 103 (section 9.2.2.8).   

Question 104 (section 9.2.2.8).   

Question 105 (section 9.2.2.8).   

Question 106 (a) and (b) (section 9.2.2.8).            

Question 107 (section 9.2.2.8).   

Question 108 (section 9.2.2.8).   

Question 109 (a) (b) and (c) (section 9.2.2.8).                     

Question 110 (section 9.2.2.8).   

Question 111 (section 9.2.3.1).   

Question 112 (section 9.2.3.1).   

Question 113 (section 9.2.3.1).   

Question 114 (section 9.2.3.1).   

Question 115 (section 9.2.3.1).   

Question 116 (section 9.2.3.1).   

Question 117 (section 9.2.3.2).   

Question 118 (section 9.2.3.2).   

Question 119 (section 9.2.3.2).   

Question 120 (section 9.2.3.2).   

Question 121 (section 9.2.3.2).   

Question 122 (section 9.2.3.2).   

Question 123 (section 9.2.3.2).   

Question 124 (section 9.2.3.2).   

Question 125 (section 9.2.3.2).   

Question 126 (section 9.2.3.2).   

Question 127 (section 9.2.3.2).   

Question 128 (section 9.2.3.3).   

Question 129 (section 9.2.3.3).   

Question 130 (section 9.2.3.3).   

Question 131 (section 9.2.3.3).   

Question 132 (section 9.2.3.3). 

Question 133 (section 9.2.3.3).   

Question 134 (section 9.2.3.4).   

Question 135 (section 9.2.3.4).   

Question 136 (section 9.2.3.4).   
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Question 137 (section 9.2.3.4).   

Question 138 (section 9.2.3.4).   

Question 139 (section 9.2.4).      

Question 140 (section 9.2.4).      

Question 141 (section 9.2.5).      

Question 142 (section 9.2.5).      

Question 143 (section 9.2.5).      

Question 144 (section 9.2.5).      

Question 145 (section 9.2.5).      

Question 146 (section 9.2.5).      

Question 147 (section 9.2.5).      

Question 148 (section 9.2.6).      

Question 149 (section 9.2.6).      

Question 150 (section 9.2.6).      

Question 151 (section 9.2.6). 

Question 152 (section 9.2.6).      

Question 153 (section 9.2.7).      

Question 154 (section 9.2.7).      

Question 155 (section 10).           

Question 156 (section 10).           

Question 157 (section 10.1).        

Question 158 (section 10.1).        

Question 159 (section 10.2).        

Question 160 (section 10.2).        

Question 161 (section 10.2).        

Question 162 (section 10.2).        

Question 163 (section 10.2).        

Question 164 (section 10.2). 

Question 165 (section 10.2.1).    

Question 166 (section 10.2.1).    

Question 167 (section 10.2.2).    

Question 168 (section 10.2.2).    

Question 169 (section 10.2.3).    

 Comments on Section 1 – Introduction 

Comments on Section 2 – Insurance Capital Standard 

Comments on Section 2.1 – Principles for the development of the ICS 

Comments on Section 2.2 – Context and Overview 

Comments on Section 3 – Scope of application 

Comments on Section 4 – Scope of group 
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Comments on Section 5 – Valuation 

Comments on Section 5.1 – Market-adjusted approach to valuation 

Comments on Section 5.1.1 – Margin Over Current Estimate (MOCE) 

Comments on Section 5.1.2 – Other refinements to the market-adjusted valuation approach 

Comments on Section 5.1.3 – IAIS yield curve 

Comments on Section 5.2 – GAAP with adjustments approach to valuation 

Comments on Section 5.3 – Accounting convergence 

Comments on Section 6 – Capital resources 

Comments on Section 6.1 – Introduction 

Comments on Section 6.2 – Categorisation of capital into tiers 

Comments on Section 6.3 – Categorisation: defining the two tier system (General comments, if any) 

Comments on Section 6.3.1 – Tier 1 capital resources 

Comments on Section 6.3.2 – Qualifying criteria for financial instruments classified as Tier 1 capital for which 
there is no limit 

Comments on Section 6.3.3 – Qualifying criteria for financial instruments classified as Tier 1 capital resources 
for which there is a limit 

Comments on Section 6.3.4 – Tier 2 capital resources 

Comments on Section 6.3.5 – Qualifying criteria for financial instruments classified as paid-up Tier 2 capital 
resources 

Comments on Section 6.3.6 – Qualifying criteria for capital Items classified as non-paid-up Tier 2 capital 
resources 

Comments on Section 6.3.7 – Instruments issued by consolidated subsidiaries of the IAIG and held by third 
parties (non-controlling interests) 

Comments on Section 6.3.8 – Adjustments, exclusions and deductions from Tier 1 capital resources 

Comments on Section 6.3.9 – Adjustments, exclusions and deductions from Tier 2 capital resources 

Comments on Section 6.3.10 – Tier 1 capital resources and total qualifying capital resources 

Comments on Section 6.3.11 – Limits and minimum levels of capital 

Comments on Section 7 – ICS capital requirement 

Comments on Section 7.1 – Risks in the ICS capital requirement 

Comments on Section 7.1.1 – Risks to be included 

Comments on Section 7.1.2 – Risks not included 

Comments on Section 7.1.2.1 – Group risk 

Comments on Section 7.1.2.2 – Liquidity risk 

Comments on Section 7.2 – Target criteria 

Comments on Section 7.2.1 – Risk measure 

Comments on Section 7.2.2 – Time horizon 

Comments on Section 7.2.3 – Basis of measurement 

Comments on Section 7.3 – Risk mitigation 

Comments on Section 7.4 – Credit for participating/profit sharing and adjustable products 

Comments on Section 7.5 – Concentration of risks and diversification effects in the ICS capital requirement 
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Comments on Section 8.1 – Possible approaches to measuring risk – Introduction 

Comments on Section 8.2 – Factor-based approach 

Comments on Section 8.3 – Stress approach 

Comments on Section 8.4 – Stochastic modelling approach 

Comments on Section 8.5 – Structural modelling approach 

Comments on Section 9 – ICS capital requirement: an example of the standard method using the market-
adjusted valuation basis 

Comments on Section 9.1 – Approach 

Comments on Section 9.2 – Calculations methods within the standard method 

Comments on Section 9.2.1 – Look-through 

Comments on Section 9.2.2 – Insurance risk 

Comments on Section 9.2.2.1 – Grouping of policies for life risks 

Comments on Section 9.2.2.2 – Mortality and longevity risks 

Comments on Section 9.2.2.3 – Morbidity/disability risk 

Comments on Section 9.2.2.4 – Lapse (contractual option) risk 

Comments on Section 9.2.2.5 – Expense risk 

Comments on Section 9.2.2.6 – Premium risk 

Comments on Section 9.2.2.7 – Claim reserve/revision risk 

Comments on Section 9.2.2.8 – Catastrophe risk 

Comments on Section 9.2.3 – Market risk 

Comments on Section 9.2.3.1 – Interest rate risk 

Comments on Section 9.2.3.2 – Equity risk 

Comments on Section 9.2.3.3 – Real estate risk 

Comments on Section 9.2.3.4 – Currency/FX risk 

Comments on Section 9.2.4 – Asset concentration risk 

Comments on Section 9.2.5 – Credit risk 

Comments on Section 9.2.6 – Operational risk 

Comments on Section 9.2.7 – Aggregation/diversification 

Comments on Section 10 – Other methods of calculating the ICS capital requirement 

Comments on Section 10.1 – Variation in factors contained in the standard method 

Comments on Section 10.2 – Use of internal models 

Comments on Section 10.2.1 – External models 

Comments on Section 10.2.2 – Comparability 

Comments on Section 10.2.3 – Criteria for the use of internal models 
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